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Summary

The Greek economy grew By3%in 2021 after a recession 68.0% in 2020with the level of

real GDBeingmarginally lower thaithat of 2019 (181 billion euros compared to 183.6 billion
euros at constant 2015 prices). The unemployment rate in December 2021 (12.8%) is
significantlylower compared to the previous year (15.5%) while the current account deficit
(10.6 billion euros) remainsvhen expresseth nominal termgclose to the level of 2020 but
significantly higher thathat in2019 (2.7 billion euros). Inflatianeasured by tB Harmonised
Index of Consumer Prices (HICP) continues to rise (6.3% in February 262@) lduge
increases in housingnergy prices (26.3%), transport (8.8%) and food and -atmoholic
beverages (7.2%).

Annual fiscal data for 2022 show a significant ioygment compared to 202lhy an amount

of 2.2 billion euros. Subject to possibikevisionsby ELSTAT, we expect a significalatlyer
primary deficit than the budget estimate (12.8 billion euros or 7.3% of GDP in terms of
enhanced supervisiorgn top ofthe additional improvement from the highe¢han-expected

GDP judget forecast stood at77.6 billion).AlthoughGreek government bond yields have
been on the rise since November 2021, as in most European courtli®shave been
decliningsince February 2@2 However, the yield spreadver other European government
bondsare widening.

Since the middle of last year, the global economy has entered a phase of intense inflationary
pressures and dightened uncertainty. These conditions have been compoundey the
Russian invasion of Ukraine, which hasldramatic consequences, such as hunsasualties

and damage to Ukraireinfrastructure and productiveapacity. Inevitably, the war in Ukraine

has led to upheavals in established geopolitical balances assvskrious global economic
disruptionsworldwide. In particular, rising esrgy, food and other commoditprices will
increaseinflationary pressures andampergrowth rates The problems will be more acute in
Europe, where the massive influx of refugetise revision of defence strategies and the
efforts to reduce dependence on Russian natural gas will put an additional burden on state
budgets.

These extraordinargircumstances possignificant challenges f@reece The Parliamentary
Budget Office forecas for 2022 were 3.58% before the start of the Russian invasion of
Ukraine and are now lowered to &% in the mild scenario and21% in theadversescenario
depending on theesponseof international energy and food pricesen the level of business
confidence deteriorationand the turmoil in financial marketémportantly, the final impact

will depend on the duratiomnd outcomeof the warand the reaction of monetary and fiscal
policy at European level.

The effects of the war are expected to lead to strong fiscal pressures both on the revenue side
(due to the economic slowdown) and on the expenditure side (pressure to cover energy costs).
However, it should be noted that, even if it is decided at Europexagl to extend the general
escape clause of the Stability and Growth Pact to 2023 or a possible exemption of defence
spending from European fiscal rule§reeces fiscal spaceis limted. Unprecedented

m'h,lﬁ’v I'V:_V<VJ">V, "‘ r'f‘l
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expansionanpoliciespursued in response tthe pardemic have caused a cumulative fiscal
deterioration of 30 billion euros. The combination of reduced tax revenues and increased
spending, although necessary in emergencies, is not sustainable in the medium tersizel he
of general government deficit and plic debt combined with the absence of investment
graderankingmake Greek government bonds particularly vulnerable teepbal disruptions

in financial markets, despite the support of the ECB.

Based on the above, weelievethat restoring fiscal balands a major priority.Therefore, as

far as fiscal policy is concernedpansionary interventions should be temporary dimlited
exclusivelyat absorbing the risingenergy costby targetingvulnerable groupsHorizontal
interventions as well as permanent measures unrelated to energy costs should be avoided.
We understand that the strong political polarization that prevails does not encourage fiscal
responsibility However the tradition offiscalbiddingdoes na make the need to prepare for
challenges of unknown duration and outcoraay less urgentTo ensurefiscal securitya
minimum political consensus needed that wouldstrengthen thesentimentof economic
confidence, improve the sense of security of eitig, and consequently make more
manageable any negative effeaithe waron the Greek economy. Otherwise Gfeece is
driven intoa new increase in public deht,risks facing unpleasant fiscal situations.
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https://www.ecb.europa.eu/pub/projections/html/ecb.projections202203_ecbstaff~44f998dfd7.en.html
https://www.policyuncertainty.com/index.html
https://www.policyuncertainty.com/index.html
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1.2. Eyyxwpto meplt BaAAAov
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T h T ht hvi g3k 71 HEA RS LWt 20wAh BBt o Y A n. .Y -A'
hA_haAahS<chmhi®Ehs>s "A ' s, -~ ' h Y UGS Y AY > h >
' A hA_ " >BhAT">"h @ ¢ J AT h T R b T
BnJf Th T h O CvrhRTR s B oow > B 7 26(¢pahmMhy™ " =7 >" AT
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1o oA OHNZIM: 0 AT <SSR Y cOoOZH AN B AT T A
OHNEIM:20X ¢ h' J rh_hah<, > O 152
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2019 2020 2021  2021-QL 2021-Q2 2021-Q3 2021-Q4

| 31 wt1 KETNAROI 1,8 -8,0 7,8 -4,5 14,6 10,8 9,7
KatavaArpr un 2,9 2,5 2,0 2,0
Anpbéor a€TnNaot 1,7 2,6 3,7 5,0 5,9 5,6 -0,8
KGTGVd)\Tplun 0,2 1,9 -0,4 -2,3
AkabBapl Etfol 3,3 0,3 19,6 14,6 19,3 19,3 24,1
oXnuaortil
mayiouv tpiopn 15,1 1,8 41 1,8
Keo@alai
EEaywy€egrnol 4,9 21,5 21,9 -2,0 25,9 49,4 24,1
ayad v
UTINpPEGI TPl UN 9,0 -8,4 15,9 7,3
El caywy g1 noi 3,1 -7,6 16,1 5,4 20,9 19,4 33,2
ayad v
UﬂﬂpEOlTplun 6,2 9,1 8,5 5,8
ETNOI 1,8 -9,0 8,3 -1,4 15,1 11,4 7,7
AET
TPL MUN 41 1,0 2,0 0,4
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J77 tash o e®%).E MV’ LA QWAL UEYSA AT h T Y g
Y., B & ~ht, N ¢ ¢ h L O 1 r'" . h A <1 v ¢ nv“'<
EEEE————
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https://www.statistics.gr/el/statistics?p_p_id=documents_WAR_publicationsportlet_INSTANCE_qDQ8fBKKo4lN&p_p_lifecycle=2&p_p_state=normal&p_p_mode=view&p_p_cacheability=cacheLevelPage&p_p_col_id=column-2&p_p_col_count=4&p_p_col_pos=1&_documents_WAR_publicationsportlet_INSTANCE_qDQ8fBKKo4lN_javax.faces.resource=document&_documents_WAR_publicationsportlet_INSTANCE_qDQ8fBKKo4lN_ln=downloadResources&_documents_WAR_publicationsportlet_INSTANCE_qDQ8fBKKo4lN_documentID=458424&_documents_WAR_publicationsportlet_INSTANCE_qDQ8fBKKo4lN_locale=el
https://appsso.eurostat.ec.europa.eu/nui/show.do?query=BOOKMARK_DS-406763_QID_-AE29537_UID_-3F171EB0&layout=GEO,L,X,0;TIME,C,Y,0;UNIT,L,Z,0;NA_ITEM,L,Z,1;INDICATORS,C,Z,2;&zSelection=DS-406763INDICATORS,OBS_FLAG;DS-406763UNIT,CLV_PCH_PRE;DS-406763NA_ITEM,B1GQ;&rankName1=UNIT_1_2_-1_2&rankName2=INDICATORS_1_2_-1_2&rankName3=NA-ITEM_1_2_-1_2&rankName4=GEO_1_2_0_0&rankName5=TIME_1_0_0_1&sortR=ASC_-1_FIRST&rStp=&cStp=&rDCh=&cDCh=&rDM=true&cDM=true&footnes=false&empty=false&wai=false&time_mode=FIXED&time_most_recent=false&lang=EN&cfo=%23%23%23%2C%23%23%23.%23%23%23
https://appsso.eurostat.ec.europa.eu/nui/show.do?query=BOOKMARK_DS-406779_QID_-2467AF9A_UID_-3F171EB0&layout=GEO,L,X,0;TIME,C,Y,0;UNIT,L,Z,0;S_ADJ,L,Z,1;NA_ITEM,L,Z,2;INDICATORS,C,Z,3;&zSelection=DS-406779UNIT,CLV_PCH_SM;DS-406779INDICATORS,OBS_FLAG;DS-406779S_ADJ,SCA;DS-406779NA_ITEM,B1GQ;&rankName1=UNIT_1_2_-1_2&rankName2=INDICATORS_1_2_-1_2&rankName3=NA-ITEM_1_2_-1_2&rankName4=S-ADJ_1_2_-1_2&rankName5=GEO_1_2_0_0&rankName6=TIME_1_0_0_1&sortR=ASC_-1_FIRST&rStp=&cStp=&rDCh=&cDCh=&rDM=true&cDM=true&footnes=false&empty=false&wai=false&time_mode=FIXED&time_most_recent=false&lang=EN&cfo=%23%23%23%2C%23%23%23.%23%23%23
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https://www.bankofgreece.gr/enimerosi/grafeio-typoy/anazhthsh-enhmerwsewn/enhmerwseis?announcement=8499a196-c696-4701-9694-06facf29984a
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